BT Group plc

Premier League rights

13 June 2012

Forward-looking statements caution
Certain statements in this presentation are forward-looking, and made in reliance on the safe harbour provisions
of the US Private Securities Litigation Reform Act of 1995. These statements include, without limitation, those
concerning: outlook, including EBITDA and normalised free cash flow; BT’s investment in Premier League live
rights; BT’s ability to make the new channel available over BT’s fibre network and to other platforms, and offer
value; and cash flow generation, dividend policy and share buyback programme.
Although BT believes that the expectations reflected in these forward-looking statements are reasonable, it can
give no assurance that these expectations will prove to have been correct. Because these statements involve
risks and uncertainties, actual results may differ materially from those expressed or implied by these forwardlooking statements.

Factors that could cause differences between actual results and those implied by the forward-looking statements
include, but are not limited to: material adverse changes in economic conditions in the markets served by BT;
future regulatory actions and conditions in BT’s operating areas, including competition from others; selection by
BT of the appropriate trading and marketing models for its products and services; fluctuations in foreign currency
exchange rates and interest rates; technological innovations, including the cost of developing new products,
networks and solutions and the need to increase expenditures for improving the quality of service; developments
in the convergence of technologies; the anticipated benefits and advantages of new technologies, products and
services, and demand for bundled services, not being realised; prolonged adverse weather conditions resulting
in a material increase in overtime, staff or other costs; the timing of entry and profitability of BT in certain
communications markets; significant changes in market shares for BT and its principal products and services;
the underlying assumptions and estimates made in respect of major customer contracts proving unreliable; the
aims of the BT Global Services restructuring programme not being achieved; and general financial market
conditions affecting BT’s performance and ability to raise finance. BT undertakes no obligation to update any
forward-looking statements whether as a result of new information, future events or otherwise.
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Award of Premier League rights
 Awarded 2 packages of Premier League rights
– 2013/14 – 2015/16 seasons
– cost of £246m per season
 18 first picks
– around half of total first picks
– best games on offer
 Access to 38 games
 Launch of new channel focused on football
– builds our TV proposition
 Leverages fibre and interactivity
 Enhances our consumer offering to drive broadband and bundled services
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We have won 2 packages
 Rights to 38 matches
– including opening game of season
– around one quarter of those shown each season

 18 top picks
– around half of best games of the season
– for the first time consumers have a real choice for top games

A

1st Picks

Total

Kick-off Times

13

26

Saturday 12.45
(a) 16-18 matches Saturday 17.30

B

26

(b) 6-7 matches Sunday 12.00 or Sunday 13.30-14.05
(c) 2-3 matches on Bank Holidays

C
D

20

26

Sunday 13.30 - 14.05

26

Sunday 16.00 - 16.10

26

(a) 18 - 22 matches Monday 20.00

E
(b) 4 - 8 matches Sunday 16.00-16.10 or Saturday 12.45
F
G
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5

12

Saturday 17.30

12

(a) 10 matches midweek evenings and Bank Holidays
(b) 2 matches Saturday 12.45

38

154

Potential sources of revenue

Consumer

Subscription to
channel
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BT triple-play
bundles

Commercial

Wholesale

Pubs & clubs

Other providers

Gives us a position in the market
Win back customers

Increase loyalty

Drive fibre

Drive bundles

Opens up the market

Enhanced consumer offering

Better positioned for the future
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We have the expertise to deliver
 We are already established in TV transmission
– We provide the majority of DTT transmission in the UK
– Transmit to >200 countries, including Premier League football

 London 2012
– Official communications services provider
– 80,000 connections across 94 locations
– Up to 60Gb of information carried each second

 We have experience in sports
– Most Premier League grounds and major sporting venues connected
with BT fibre
– Prior experience in production and outside broadcast of football
– Previously held near live Premier League rights
– Extensive TV experience in current management
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Financial impact outlook
2013

Financial
year

2014

2015

2016

Football
season
Rights
payments

c.£22m
Jun

c.£120m c.£120m
Aug
Jan

c.£120m c.£120m
Aug
Jan

c.£120m c.£120m
Aug
Jan

2013 outlook
– no change

2014 outlook
– EBITDA1 to reduce by c.£100m
– FCF2 to reduce by c.£200m

2015 outlook
– c.£2.5bn of FCF2

No change to dividend policy or buyback programme
1
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Before specific items, pension deficit payments and the cash tax benefit of pension deficit payments
Before specific items
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